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discount shall be allowed with respect to
such nonbusiness assets), and

‘“(B) the nonbusiness assets shall not be
taken into account in determining the value
of the interest in the entity.

‘(2) NONBUSINESS ASSETS.—For purposes of
this subsection—

‘““(A) IN GENERAL.—The term ‘nonbusiness
asset’ means any asset which is not used in
the active conduct of 1 or more trades or
businesses.

‘(B) EXCEPTION FOR CERTAIN PASSIVE AS-
SETS.—Except as provided in subparagraph
(C), a passive asset shall not be treated for
purposes of subparagraph (A) as used in the
active conduct of a trade or business unless—

‘‘(i) the asset is property described in para-
graph (1) or (4) of section 1221(a) or is a hedge
with respect to such property, or

‘“(ii) the asset is real property used in the
active conduct of 1 or more real property
trades or businesses (within the meaning of
section 469(c)(7)(C)) in which the transferor
materially participates and with respect to
which the transferor meets the requirements
of section 469(c)(T)(B)(ii).

For purposes of clause (ii), material partici-
pation shall be determined under the rules of
section 469(h), except that section 469(h)(3)
shall be applied without regard to the limita-
tion to farming activity.

“(C) EXCEPTION FOR WORKING CAPITAL.—
Any asset (including a passive asset) which
is held as a part of the reasonably required
working capital needs of a trade or business
shall be treated as used in the active conduct
of a trade or business.

‘“(3) PASSIVE ASSET.—For purposes of this
subsection, the term ‘passive asset’ means
any—

‘‘(A) cash or cash equivalents,

‘“(B) except to the extent provided by the
Secretary, stock in a corporation or any
other equity, profits, or capital interest in
any entity,

‘(C) evidence of indebtedness, option, for-
ward or futures contract, notional principal
contract, or derivative,

‘(D) asset described in clause (iii), (iv), or
(v) of section 351(e)(1)(B),

‘“(E) annuity,

““(F) real property used in 1 or more real
property trades or businesses (as defined in
section 469(c)(7)(C)),

“(G) asset (other than a patent, trade-
mark, or copyright) which produces royalty
income,

““(H) commodity,

““(I) collectible (within the meaning of sec-
tion 401(m)), or

‘“(J) any other asset specified in regula-
tions prescribed by the Secretary.

‘“(4) LOOK-THRU RULES.—

“‘(A) IN GENERAL.—If a nonbusiness asset of
an entity consists of a 10-percent interest in
any other entity, this subsection shall be ap-
plied by disregarding the 10-percent interest
and by treating the entity as holding di-
rectly its ratable share of the assets of the
other entity. This subparagraph shall be ap-
plied successively to any 10-percent interest
of such other entity in any other entity.

‘(B) 10-PERCENT INTEREST.—The term ‘10-
percent interest’ means—

‘(i) in the case of an interest in a corpora-
tion, ownership of at least 10 percent (by
vote or value) of the stock in such corpora-
tion,

‘‘(ii) in the case of an interest in a partner-
ship, ownership of at least 10 percent of the
capital or profits interest in the partnership,
and

‘(iii) in any other case, ownership of at
least 10 percent of the beneficial interests in
the entity.

¢“(6) COORDINATION WITH SUBSECTION (b).—
Subsection (b) shall apply after the applica-
tion of this subsection.
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‘“(e) LIMITATION ON MINORITY DISCOUNTS.—
For purposes of this chapter and chapter 12,
in the case of the transfer of any interest in
an entity other than an interest which is ac-
tively traded (within the meaning of section
1092), no discount shall be allowed by reason
of the fact that the transferee does not have
control of such entity if the transferee and
members of the family (as defined in section
2032A(e)(2)) of the transferee have control of
such entity.”.

(b) EFFECTIVE DATE.—The amendments
made by this section shall apply to transfers
after the date of the enactment of this Act.

NOTICES OF HEARINGS/MEETINGS

SUBCOMMITTEE ON NATIONAL PARKS

Mr. BINGAMAN. Mr. President, I
would like to announce for the infor-
mation of the Senate and the public
that a hearing has been scheduled be-
fore the Subcommittee on National
Parks of the Committee on Energy and
Natural Resources.

The hearing will take place on Thurs-
day, June 20, 2002, at 2:30 p.m. in room
366 of the Dirksen Senate Office Build-
ing in Washington, D.C.

The purpose of the hearing is to re-
ceive testimony on the following bills:

S. 139 and H.R. 3928, to assist in the
preservation of archaeological, paleon-
tological, zoological, geological, and
botanical artifacts through construc-
tion of a new facility for the University
of Utah Museum of Natural History,
Salt Lake City, Utah;

S. 1609 and H.R. 1814, to amend the
National Trails System Act to direct
the Secretary of the Interior to con-
duct a study on the feasibility of desig-
nating the Metacomet-Mattabesett
Trail extending through western Mas-
sachusetts and central Connecticut as
a national historic trail;

S. 1925, to establish the Freedom’s
Way National Heritage Area in the
States of Massachusetts and New
Hampshire, and for other purposes;

S. 2196, to establish the National
Mormon Pioneer Heritage Area in the
State of Utah, and for other purposes;

S. 2388, to direct the Secretary of the
Interior to study certain sites in the
historic district of Beaufort, South
Carolina, relating to the Reconstruc-
tion Era;

S. 2519, to direct the Secretary of the
Interior to conduct a study of
Coltsville in the State of Connecticut
for potential inclusion in the National
Park System; and

S. 2576, to establish the Northern Rio
Grande National Heritage Area in the
State of New Mexico, and for other pur-
poses.

Because of the limited time available
for the hearing, witnesses must testify
by invitation only. However, those
wishing to submit written testimony
for the hearing record should send two
copies of their testimony to the Com-
mittee on Energy and Natural Re-
sources, United States Senate, 312
Dirksen Senate Office Building, Wash-
ington, DC 20510.

For further information, please con-
tact David Brooks of the committee
staff at (202-224-9863).
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COMMITTEE ON ENERGY AND NATURAL
RESOURCES

Mr. BINGAMAN. Mr. President, I
would like to announce for the infor-
mation of the Senate and the public
that a hearing has been scheduled be-
fore the Committee on Energy and Nat-
ural Resources.

The hearing will take place on
Wednesday, June 19, 2002, at 9:30 a.m. in
room 366 of the Dirksen Senate Office
Building in Washington, D.C.

The purpose of the hearing is to re-
ceive testimony on the following bills
addressing the recreation fee program
on Federal lands:

S. 2473, to enhance the Recreational
Fee Demonstration Program for the
National Park Service, and for other
purposes; and

S. 2607, to authorize the Secretary of
the Interior and the Secretary of Agri-
culture to collect recreation fees on
Federal lands, and for other purposes.

Because of the limited time available
for the hearing, witnesses may testify
by invitation only. However, those
wishing to submit written testimony
for the hearing record should send two
copies of their testimony to the Com-
mittee on Energy and Natural Re-
sources, United States Senate, 312
Dirksen Senate Office Building, Wash-
ington, DC 20510.

For further information, please con-
tact David Brooks of the committee
staff at (202) 224-9863.

————

AUTHORITY FOR COMMITTEES TO
MEET

COMMITTEE ON FOREIGN RELATIONS

Mr. REID. Mr. President, I ask unan-
imous consent that the Committee on
Foreign Relations be authorized to
meet during the session of the Senate
on Tuesday, June 11, 2002, at 10:45 a.m.,
to hold a hearing on public diplomacy.

Agenda

Witnesses

Panel 1: The Honorable Charlotte
Beers, Under Secretary for Public Di-
plomacy and Public Affairs, Depart-
ment of State, Washington, DC; and
the Honorable Norman Pattiz, Gov-
ernor, Broadcasting Board of Gov-
ernors, Washington, DC.

Panel 2: The Honorable Mark
Ginsberg, Former Ambassador to Mo-
rocco, CEO and Managing Director,
Northstar Equity Group, Washington,
DC; the Honorable Newt Gingrich,
Former Speaker, U.S. House of Rep-
resentatives, Senior Fellow, American
Enterprise Institute, Washington, DC;
Mr. David Hoffman, President,
Internews, Arcada, CA; and Mr. Veton
Surroi, Chairman, Koha Media Group,
Pristina, Kosovo.

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON FOREIGN RELATIONS

Mr. REID. Mr. President, I ask unan-
imous consent that the Committee on
Foreign Relations be authorized to
meet during the session of the Senate
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